
 

 
MONDAY MORNING RECAP  - September 21, 2020 

 

Last Week 
 
Dow Jones Industrial Average (DJIA) 27657.42 -8.22  -0.03%  
S&P 500 Index      3319.47 -21.50  -0.64%  
NASDAQ Composite Index   10793.28 -60.26  -0.56% 
U.S. 10 yr. Treasury Note Yield       0.70% +3 Basis Points 
Gold ($ per troy oz.)    $1952.10 +$14.30 +0.74% 
WTI Oil ($ per barrel)        $41.11 +$3.78  +10.13%  
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GLOBAL EQUITIES: US stock markets struggled to find direction as both the 
economic recovery and prospects for further fiscal stimulus appeared to be on 
uncertain footing. The Fed concluded its two-day meeting with Chairman Powell 
emphasizing a highly uncertain path to economic recovery and the limitation of 
monetary policy to support the economy in the absence of additional fiscal stimulus. 
The S&P 500 edged 0.64% lower for the week. Meanwhile, European stock markets 
were pressured by rising worries over a second wave of COVID-19 and the FTSE 
100 fell by 0.41%.  
 
COMMODITIES: Oil markets shrugged off signs of slower economic recovery and 
rising COVID-19 cases as US crude inventories fell and Hurricane Sally forced 
production in the Gulf of Mexico to shut down. WTI and Brent prices rose to $41.11 
per barrel (bbl) and $43.15 per bbl, respectively.  
 
FIXED INCOME: US 10-Year Treasury yields were mostly unchanged this past 
week, following mixed economic data and the Fed’s outlook. Immediately after the 
Fed's meeting, the Treasury yield curve steepened, potentially reflecting 
disappointment that the Fed did not indicate plans to shift asset purchases into 
longer-dated Treasuries. Meanwhile, the Bank of England kept its bank rate 
unchanged at 0.1% and indicated the possibility of negative interest rates. Despite 
this news, UK Gilts remained flat for the week.  
 
FX: The US Dollar index hovers near its lowest level in over a year, facing dual 
headwinds from slower US economic growth and lower US yields. However, the US 
dollar may see a short-term boost as election season nears and investors seek safe-
haven assets amidst political uncertainty. The safe-haven Yen rose 1.48% against 
the dollar.  

Market Summary 
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POLICY: The Fed kept rates unchanged, and indicated they would maintain rates 
near zero for at least three years, until employment recovers and inflation is near 2%. 
An improved economic outlook saw the Fed upgrading 2020 GDP estimates from -
6.5% to -3.7% year-over-year (yoy).  
 
 
SENTIMENT: The University of Michigan’s September read for consumer sentiment 
rose to 78.9, a six-month-high (+4.8pt), though still far below February’s levels that 
were north of 100. Consumers were more optimistic about buying conditions for 
durable goods, but inflation expectations declined slightly from August.  
 
 
JOBS: The US labor market showed sluggish recovery as the week ending 
September 12th saw 860k Americans filing for initial jobless claims. Though first-time 
unemployment claims fell marginally, extending a trend of week-over-week declines, 
they remain at historic highs.  
 
 
MANUFACTURING: US IP increased modestly (+0.4% mom) in August, slowing 
down from the prior two months. The disappointing reading was primarily due to 
pullback in auto manufacturing after returning to pre-pandemic output levels in July. 
In China, IP reading came in +5.6% yoy in August, accelerating from July (+4.8%).  

Economic Summary 
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Source: Goldman Sachs Asset Management:, “Market Monitor”, 9/18/20 

 

1. “Cons.” and “Prior” refer to current consensus expectations and the previous data release, 

respectively. 

2. “Fed” refers to the Federal Reserve System, the central bank of the US.  

3. “WTI” stands for West Texas Intermediate crude oil, a common US benchmark for oil prices. 

“Brent” is a global benchmark for oil prices worldwide.  

4. “Dovish” refers to the sentiment that policymakers favor looser, more accommodating policy in 

order to stimulate growth in the economy.  

5. “IP” refers to Industrial Production.  

6. “mom” refers to month-over-month.  

 
Disclosure Statement 

Benefit Financial Services Group is a Registered Investment Advisor. 

This publication is only intended for clients and interested investors residing in jurisdictions in which 
the Adviser is qualified to provide investment advisory services. This material is provided for 
informational purposes only and does not in any sense constitute a solicitation or offer for the 
purchase or sale of securities.  Furthermore, the opinions expressed do not constitute investment 
advice and views expressed solely reflect those of the Adviser.  The Adviser does not attempt to 
furnish personalized investment advice or services through this publication. Any subsequent, direct 
communication with a prospective client will be conducted by the Adviser’s investment advisory 
representatives. Some of the information given in this publication has been produced by unaffiliated 
third parties and, while it is deemed reliable, the Adviser does not guarantee its timeliness, sequence, 
accuracy, adequacy, or completeness and makes no warranties with respect to results to be obtained 
from its use.  Permission to reprint or distribute any content from this publication requires the written 
approval of the Adviser.   

Information discussed in this report contains forward or backward-looking statements relating to 
anticipated financial performance, business prospects, returns, market forces, new services, 
technological developments, and other matters.  The Private Securities Litigation Reform Act of 1995 
provides a safe harbor for forward-looking statements.  In order to comply with the terms of the safe 
harbor, Adviser notes that a variety of factors could cause actual results and experience to differ 
materially from the anticipated results or other expectations expressed in these forward or backward-
looking statements.  Please remember that past performance may not be indicative of future results.  
Indices are not available for direct investment. 

Key Economic Releases 

Thursday, September 24:  
US Jobless Claims (Cons: 840k, Prior: 
860k)  
Germany Ifo Business (Cons: 93.8, Prior: 
92.6)  

Friday, September 25:  
No economic data released. 

Monday, September 21: 
No economic data released. 

Tuesday, September 22:  
No economic data released. 

Wednesday, September 23:  
US Manuf. PMI (Cons: 53.5, Prior: 53.1)  
US Services PMI (Cons: 54.5, Prior: 55.0) 
Euro area PMI (Cons: 51.7, Prior: 51.9)  
UK Manuf. PMI (Cons: 54.0, Prior: 55.2)  


